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SUBJECT: IMCO - INTERNATIONAL CONFERENCE ON LIMITATION 
OF LIABILITY FOR MARITIME CLAIMS 

REF: LARSEN/JACKLIN TELCON NOV 15 

1 . HEREWITH IS PROPOSAL SUBMITTED BY THE DELEGATION 
OF THE FEDERAL REPUBLIC OF GERMANY ON CONVERSION 
FACTORS: QUOTE ARTICLE 8. CONVERSION FACTORS WILL 
HAVE TO BE USED WHEN THE LIMITATIONS AGREED UPON IN 
DOLLAR TERMS ARE TRANSFORMED INTO SDR-UNITS AND 
MONETARY UNITS (GOLD UNITS). A CONVERSION FACTOR 
WILL BE NEEDED WHEN REPLACING GOLD FRANCS BY SDR IN 
THE THREE CONVENTIONS OF 1969, L971 AND 1974. 

2. A. CONVERSION FACTOR US DOLLAR/SDR 

THE FACTOR IS TO BE FOUND BY APPLYING THE 
METHOD OF VALUATION USED BY THE INTERNATIONAL 
MONETARY FUND (IMF), THE SO-CALLED METHOD OF 
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NOVEMBER, 1976, THE RATIO WAS 1 SDR EQUAL TO 
1.15392 US DOLLARS. THIS GIVES A 
CONVERSION FACTOR OF 1 US DOLLAR EQUAL TO 
0.8666SDR. 

THIS IS NOT FAR FROM THE RATIO OF 6:5. 

3. B. CONVERSION FACTOR US DOLLAR/MONETARY (GOLD) 

UNITS 

TWO METHODS CAN BE APPLIED TO FIND THIS FACTOR. 

THEY LEAD TO DIFFERENT RESULTS. (FOR THE 
PURPOSE OF COMPARISON, THE RESPECTIVE COUNTER- 
VALUES OF 1,000 GOLD FRANCS (MONETARY UNITS) 

ARE GIVEN IN SQUARE BRACKETS.) 

(1) PARITY RELATION DOLLAR/GOLD-UNIT 

THE PARITY LAST NOTIFIED BY THE GOVERNMENT OF 
THE UNITED STATES TO THE INTERNATIONAL 
MONETARY FUND IS 42.2222 US DOLLAR PER OUNCE OF 
FINE GOLD (31.1035 GRAMS). THE OFFICIALLY 
NOTIFIED GOLD CONTENT OF THE US-DOLLAR THERE- 
FORE IF 1 DOLLAR EQUAL TO 0.736662 GRAMS OF 
FINE GOLD. THE GOLD CONTENT OF THE MONETARY 
UNIT (GOLD UNIT) BEING 0.05895 GRAMS OF FINE 
GOLD (1000/1000), THIS WAY LEADS TO A CONVER- 
SION FACTOR OF 1 US-DOLLAR EQUAL TO 12.5 
MONETARY (GOLD) UNITS (1,000 MONETARY UNITS 
EQUAL TO 80 US-DOLLARS). 

(2) SDR -RELATION DOLLAR/GOLD UNIT 
COMPARING THE GOLD CONTENT OF THE SDR 0.888671 
GRAMS OF FINE GOLD AGREED UPON BY 129 STATES 
IN THE ARTICLES OF AGREEMENT OF THE INTER- 
NATIONAL MONETARY FUND WITH THE GOLD CONTENT OF 
ONE MONETARY UNIT (0.05895 GRAMS OF FINE GOLD) 

THIS WOULD LEAD TO A CONVERSION FACTOR OF 1 SDR 
EQUAL TO 15.1 MONETARY UNITS. USING THE 
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OIC-02 SSO-OO NSCE-00 INRE-00 CIAE-00 COME-OO DODE-OO 
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BASKET VALUE OF THE SDR (SEE PARAGRAPH A) OF 
1 SDR EQUAL TO 1 . 1 5392 DOLLARS, WE ARRIVE AT A 
CONVERSION FACTOR OF 1 US-DOLLAR EQUAL TO 13.1 
MONETARY UNITS (1,000 MONETARY UNITS EQUAL TO 
76 US-DOLLARS). 

(3) WHILE ADMITTING THAT THE RESULTS OF THE 
TWO METHODS ARE NOT TOO FAR APART, THE DELE- 
GATION OF THE FEDERAL REPUBLIC OF GERMANY 
FAVOURS THE METHOD USED IN PARAGRAPH 2 ABOVE. 

IT LEADS TO RESULTS THAT ARE CLOSER TO THE 
PRESENT ECONOMIC AND MONETARY STRUCTURE THAN 
THE PURE PARITY RELATIONS THAT ARE OUTMODED 
TO A CERTAIN EXTENT. MOREOVER, THE PREFERRED 
METHOD IS CLOSEST TO THE METHOD OF CALCULATION 
PROVIDED FOR IN ARTICLE 8, PARAGRAPH L OF THE 
DRAFT CONVENTION. 

3. C. CONVERSION FACTOR GOLD FRANCS/SDR 

THIS FACTOR WILL BE NEEDED WHEN REPLACING QOLD 
FRANCS (POINCARE FRANCS) BY SDR IN THE 
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CONVENTIONS OF 1969, 1971 AND 1974. IT IS TO 
BE CALCULATED IN THE WAY INDICATED IN PARAGRAPH 
B(2), THE RESULT BEING A CONVERSION FACTOR 
OF 1 GOLD FRANC (POINCARE) EQUAL TO 0.066 SDR 
(1,000 GOLD FRANCS EQUAL TO 76 US DOLLARS). 

4. D. SUMMARY OF FACTORS 

1 US DOLLAR EQUALS 0.8666SDR 

EQUALS 13.1 (OR 12.5) MONETARY 
UNITS (GOLD FRANCS) 

1 MONETARY UNIT EQUALS 0.076 (OR 0.080) 

US DOLLARS 
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(1 GOLD FRANC) EQUALS 0.066 SDR 
1 SDR EQUALS 1.15392 US DOLLARS 

EQUALS 15.1 MONETARY UNITS (GOLD FRANCS) 
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